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factory           in evidence that spirit which cost 20s. 4d.
in 1895, before the spirit ring was formed, cost in 1899 82s. 9d.,
and In 1905 48s. Id. A Tarnish manufacturer stated that
spirit which cost Ms firm 28s. in 1900 cost 45s. in 1905,
the same article could be had for 25s. in Austria.
Instances of this kind could be multiplied. That prices have
in manv cases been deliberately forced tip to unreasonable levels
by the action of powerful syndicates cannot be gainsaid. On the
other hands the effect has in other cases been less fluctuation
and greater equilibrium ; the old alternation of excessively high
and abnormally low prices has given way to a higher mean, which
has certainly paid the prodncer better, and probably has often in
the long run been better for industrial consumers. This is the
claim advanced for the earteUs by Herr Kirdorf, the Director-
General of the two most powerful combinations, the West-
phalian Coal and Steel Syndicates: " The former excessive
fluctuation of prices has given place to a more restricted move-
ment on a medium level"; and though there may be doubt as to
whether either the coal or the steel industry is a convincing
illustration of the wholesome influence of the syndicates, there
can be no doubt that even in these cases prices have on the
whole kept -within a narrower range than formerly. This
favourable view is taken by Herr Calwer in the work already cited :
"Excesses have occurred in the price policy of the cartels and
will occur in the future, especially where a syndicated article
enjoys a protected market and inland competition is as good
as prevented. But in general the effect of the syndicates on
price policy is not to be sought in the absolute increase of prices,
but in the maintenance of more stable and equal prices. The
pre-cartell era was distinguished by very frequent variations of
prices, according to the state of trade and the force -of com-
petition, In times of increasing demand prices rushed up
spontaneously and suddenly, and then after a short time, when
excessive supply and over-production had set in, they rapidly
dropped to a level that was disastrous not only for the capitalist,
but for the workpeople employed. Such a ruinous movement of
is impossible where powerful productive cartells exist.
Prices may rise in times of good trade, but gradually and with a
deliberation; they will fail in times of industrial reaction,
bat here, too, the decline will be gradual. A price policy which